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E.O. 11652: N/A 
TAGS: ECON, EFIN, PO 

SUBJECT: ECONOMIC ASSISTANCE FOR PORTUGAL 

1 . CITING ITS NEW YORK CORRESPONDENT JOAO BASTOS, CONSERVATIVE 
WEEKLY PAPER "TEMPO'' OF MARCH 31 REPORTED THAT ATTEMPTS TO FORM 
MULTILATERAL CONSORTIUM TO PROVIDE $1.5 BILLION CREDIT HAD 
REACHED IMPASSE. MAJOR DIFFICULTY. REPORT CLAIMED, WAS 
GERMAN RESISTANCE TO ASKING BUNDESTAG FOR BUDGET 
AUTHORIZATION. GERMAN OFFICIALS REPORTEDLY CONVEYED THEIR 
CONCERNS TO PRIME MINISTER MARIO SOARES DURING HIS VISIT TO 
BONN. GOP OFFICIALS ALLEGEDLY BECOMING INCREASINGLY CONCERNED 
BY PROBLEMS ENCOUNTERED IN FORMATION OF CONSORTIUM AND BY 
THE UNACCEPTABLY LOW LEVEL OF LIQUID RESERVES HELD BY BANK OF 
PORTUGAL. 

2. COMMENT: THIS REPORT. WHICH IS ONE OF SEVERAL THAT HAVE 
APPEARED RECENTLY IN THE PRESS, FORESHADOWS THE INCREASING 
CONCERN THAT WILL BE REFLECTED IN THE PRESS UNTIL CON- 
SORTIUM LOAN IS FINALIZED. CITATION OF "NEW YORK” AS 
SOURCE OF REPORT WILL LIKELY MAKE GOP SUSPICIOUS THAT IT 
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WAS GENERATED BY SOME ULTERIOR MOTIVE. WE ARE FEARFUL, 
MOREOVER. THAT FRG MAY INTERPRET SUCH REPORTS AS AN EFFORT 
TO PUT FURTHER PRESSURE ON IT TO AGREE TO PARTICIPATION 
IN A CONSORTIUM. 
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